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The Department of Enviranmental Services (DES) is pleased to testify in support of
Houge Bill 873, which establishes minimum renewable ensrgy standards for energy portfolios,
also commonly referred to as a renewable portfolio standard (RPS). The RP5 is a flexible,
market-driven policy that can ensure that the environmental and other public benefits of wind,
solar, biomass, geothennal energy and other renewable resources continue to be recognized as
electricity markets become more competitive. The policy ensures that a minimum amount of
renewable enerey is included in the portfolio of electricity resourges serving the state and, by
increasing the required amount over time, the RPS can put the lectricity indusiry on a path
toward increasing sustamability, Because it 1 a market standurd, the RPS relies almost entirely
on the private market for its implementation. Marlket implementation will result in competition,
effic:ency. and innovation that will deliver renewable energy at the lowest possible cost.
Currently there are 23 states plus the Distriet of Columbia that have RPS policies in place.
Tosether these states account for more than 42%, of the electricity sales in the United States.

An RPS requires each supplier of electricity (1.¢., Public Service Company of New
Hampshire, Unitil. National Grid, and New H ampshire Electric Cooperative] to obtam renewable
energy cerlificaies for a certain percentage of the power (measured in megawatt hours, MWhrs)
that they uliimately supply 10 customers. Each renewable energy certificate (REC) represents
one MWHh (ot 1,000 kilowatt hours) of power generation from a renewable energy source such as
biomass or wind, RECs for renewable electric encrgy meeting New Hampshire RPS
requirements would be recorded, on behall of the State, by the administrator of the Independent
System Operator (1SO) for New England and tracked m the [SO Generation Information System
(318}, which 1s used to document the renewable attribules of eleetrical generation in New
England. The ISO GIS currently fulfills sipnilar administrative functions for renewable energy
senerated for RPS i all other New England states.

The University 6f New Hampshire's Whittemore School of Business and Economics
recently conducted an analysis (the UNH study) o [the impact of the proposed bill on New
Hampshire ratepayers and the economy The UNH study concluded that although there would
he modest costs incurred in the short term, overall there would be 4 nel positive economic and
environmental benefit, A New Hampshire RPS would also provide a hedge aganst the price
volatility of natural gas and other sources of energy price volatility, help diversify the State’s
power generation, reduce dependency on imported sources of fuel, increase the potential for new
renewahle energy development within the State, and help facilitate the efficient use of existing
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renewable energy resources. The UNH study forecasts the creation of 1,100 new full-time johs
and the generation of $1 million in slate revenue annually in 2025 as a result of tus bill. The
UNLE moede) demonstrates that New Hampshire ralepayers would likely sec less than a 2%,
inerease 1 rates, or less than $1.25 per month per household. However, this projection does not
account for any potential reduction in regional energy prices as i result of reduced demand for
natural gas (and modulation of price volatility) due Lo the development of local renewable energy
IE50ULTCES.

Implementing a renewable port falio standard for New Hampshire is good energy policy,
a5 it makes sense both econormically and environmentally, Renewable resources reduce
emissions of greenhouse gases contributing 1o climate change as well as other forms of air
pollution such as particulale matier and sulfur dioxide. An RPS will contribute to long term
engrgy price stability, expand energy sOUICEs, Créate new energy technology jobs, and improve
economic developrnent i New Hampshire while reducing reliance on imported energy and
avoiding associated price spikes. An RPS will also ereate incentives for rencwable energy
(frastructure investment, thus helping to promole investment in development of new renewable
enerpy facilities in New Hampshire. This legislation, through the market signals it sends, will
also begin the process of ereating a long term encrgy “insurance policy” for New Hampshire
ENcrey ralepayetrs.

The proposed bill represents an extensive staleholder process that began last session with
Senate Bill 314 and continued into this year's legislative session. Stakeholders included electric
utilities, renewable energy producers (hydroelectric, solar, biomass. ete.), environmental
interests, and implementing regulatory agencies. DES behieves the current bill language strikes a
reasonahle compromise which all stakeholders can suppott. This was evident during the seven
hours of testimony supporting the bill received by the House Science, Energy and Technology
Committee. An RPS provides a competitive environment for less polluting renewable resources,

sends 4 market signal to investors in rencwable energy projects, and safeguards long term energy
rates.

DES looks forward 1o continuing to work with the sponsors and supporters of this bill te
motivate development of renewable energy resources in New Hampshire and the region, Thank
vou for the opportunity 1o provide testimony, Should you have further questions or need
additional information, please feel free to contact Robert R. Scott, Director, Air Resources
Divigion (271-1088, rscolti@des.statenh.us) or Joanne Maorin, Program Admimstrator (271-5552,

jmorinides state.nhous).
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